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The Honorable Pereiwvel F. Brumdsge
Directoxr

Burean of the Budget
Waﬁ, D. C.

Dear M. Brundage:

This is in reply to your letter of 6 Decasber 1956 conveyl
Presldent's suggestion that wvo minipize ocur plans for new mwmim,
and even major repairs, mmmmwwumwm
business sotivity. It i{s my understending that this policy is intended
1ammummmwwmm

According to preseat plans the maximum experditure for ststesids
oonstruction by this Agency for the rezminder of Piscal Yeor 1957 and
Tor Fscal Year 1958, exclusive of expsnditures for the vew hesdquer.
ters bullding, will amount to epproximately $335,000 snd $1,000,000 re.
spectively. We will certeinly give most caveil consideration to the '
mwmm«wxmameimmmmﬁ
¥ o

With regard to the new Building, we had aniicipated incwring con-
struction obligations in Fiecal Year 1958 «f sppreximately $42,000,000.
The actual expenditures, according to estimmies by the Gepavel Rervicss
Admdnistretion, would amcunt to & meximm of £5,000,000. As yow kaow,
this building is of extreme importence to the Agency. We anticlpate
that after the building is completed apd oceuvpled savings of approvi-
mtmﬁ,m,mﬁnmmhmmfmammtmmtm
efficiency and gecurity will be legroved tyemsvdously. In addition,
mmwmmwmwmmmmmmm@m
the Goversment. For example, since March, 1955, vivm ow oviginal esti-
mmm,mwmnuamﬂ building cost index haa
increeased by 8.9 par cent. Of grest importsmce aloe 1z the fach thst
mﬂmdammmaam(wmml).“ﬁthmam@mmﬁwm
proaches, . .across the Potcane River nesr the end of Constitution Avemus
will necessitate the eliminetion of the major porticn of existing CIA
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hoadquerters space. Thus, even with expsdited comstruction of ocur paw
bullding there will b2 a rece for the finish line.

We appreciate very much your agreement to include estimated cbli-
gations of $42,000,000 for the building in the CIA Bulget for Fiscal
Year 1958 so that cur forward plamning will not be imterrupted. We
Teel that it is in the Govermsent's best interest to proceed with the
construction of this building without dslay, and look forward to dig~
cussing the matter wvith you vhen the date ca vhich we might expect to
lot a construciion comtract is more nearly at hand.

Sincerely,

/s/
Allen W. Dulles
Mrector
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